                                        Asset classification of Advances as on 31/3/2019
                                          (Complied by Sri CA.V.Ravindran, Salem 99941 33388)

	Particulars
	Loan (other

Than Agri)

sanctioned

On or after

2.1.2019
	AgriLoan 

sanctioned

On or after

2.1.2018
	Loan (other

ThanAgri)

sanctioned

before

2.1.2019
	AgriLoan 

sanctioned

before

2.1.2018
	Amount

Collected

On or before

31.3.2019
	Amount not

Collected

On or before

31.3.2019

	Term Loan
	Principle due
	Principle due
	
	
	Standard
	Standard

	Term Loan
	Interest due
	Interest due
	
	
	Standard
	Standard

	Cash Credit/ Overdraft
	Interest debited
	Interest

debited
	
	
	Standard
	Standard

	Bill Purchased

Discounted
	Bill due
	
	
	
	Standard
	Standard

	Other advances-JL
	Principle/ Interest due
	Principle/

Interest due
	
	
	Standard
	Standard



	Term Loan
	
	
	Principle due
	Principle due
	Standard
	Sub standard

	Term Loan
	
	
	Interest debited
	Interest debited
	Standard
	Sub Standard

	Cash Credit/ Overdraft
	
	
	Interest debited
	Interest debited
	Standard
	Sub Standard

	Bill Purchased

Discounted
	
	
	Bill due
	
	
	Sub standard

	Other advances -JL
	
	
	Principle/ interest due
	Principle/ interest due
	Standard
	Sub standard


	Particulars 
	   Status
	Provision on outstanding balance

	Standard assets
	DirectAdv. To Agri&SME

Adv. To Commercial Real Estate

All Other Loans and Advances
	0.25%

1.00%

0.40%

	Sub Standard asset
	One year from the date of NPA
	15% if loan is secured

25% is loan is unsecured

	Doubtful asset
	D1- one year after SS
	25% , if secured

	
	D2- one year after D1
	40%, if secured

	
	D3- one year after D2
	40%, if secuired

	
	After D3
	100%

	
	If loan is unsecured, D1, D2, D3
	100%

	Loss assets
	Assets available
	100%

	
	No assets available
	100%- written off


Note: The above said provisions are only to the extent of security cover If the security cover is less than 10% of the loan amount, you have to make 100%      Provision. 

Notes:

1. Cash credit /Overdraft outstanding limit exceeds the sanctioned limit for more than 90 days, then we have to treat those account as NPA (Cut off date : from 2.1.19 to 31.3.19)

2. If  the credit in Cash credit/Overdraft account is not able to cover the interest charged in the account for the period from 2.1.2019 to 31.3.2019, then we have to treat those account as NPA

3. If the stock statement is not submitted for more than 90 days(for Dec 2018), then we have to treat those account as NPA

4. If the loan account is not renewed or if the ad hoc limit is not regularized within 180 days, then we have to treat those account as NPA

5. Advances guaranteed by Central Government, eventhough  Principle or interest is over due for more than 90 days, it should be treated as Standard Asset (provided the Government has not repudiated the guarantee)

6. Advances guaranteed by State Government where interest/ and or principle or any other amount due to the Bank is over due for less than 90 days- Apply NPA norms

7. Advances to staff members, except cases where there are over dues, it is Standard, except for Loan against purchase of shares

8.  Loans and advances against Bank’s own term deposits, LIP, NSCs, IVPs, KVPs- These are standard assets.

9. Though the outstanding limit is less than the sanctioned limit for the period from 2.1.2019 to 31.3.2019 and if no credit is there, then  we have to treat those accounts as NPA

10. In respect of CC/OD accounts, if the limits were not renewed  within 180 days from the date of expiry, then those accounts should be treated as NPA

11. For consumer loans, be careful about the valuation of assets

